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Introduction
7KH %YUDFHUR 3URJUDP ZDV D WHPSRUDU\ ZRUNHU SURJ
6WDWHV DQG OH[LFR IURP WR 2YHU WKH OLIH RI

DJULFXOWXUDO ZRUNHUV ZHUH DOORZHG WR PLJUDWH OHJIL



7KH %UDFHUR 3URJUDP SURYLGHG SRVLWLYH LQFRPH VKRFN

8QLWHG 6WDWHV WKURXJK UHODWLYHO\ KLJK ZDJHV HDUQHG






VKRZ WKDW D SURJUDP OLNH WKH %UDFHUR 3URJUDP SURYL
OHJDO RYHU LOOHJDO PLJUDWLRAQ
Migration and Development

&RQVLGHUDEOH ZRUN LV GRQH LQ WKH HFRQRPLFV OLV
PLJUDWLRQ DQG HFRQRPLF GHYHORSPHQW +LOGHEUDQGW
SDSRSRUW VWXG\ WKH LPSDFW RI FXUUHQW PLJUDWLRQ
HIDPLQLQJ KHDOWK RXWFRPHY DQG HGXFDWLRQDO DWWDLQF
KRXVHKROG VXUYH\ GDWD IURP OH[LFR DQG ERWK XWLOL]H L
KLVWRULF PLJUDWLRQ UDWHY DV DQ LQVWUXPHQW IRU FXUU!
PHWKRGRORJLHVY +LOGHEUDQGW DQG OF.HQ]LH ILQG W
SRVLWLYH KHDOWK RXWFRPHV IRU FKLOGUHQ ZKLOH OF.HQ]L
UHGXFHV HGXFDWLRQDO DWWDLQPHQW IRU FKLOGUHQ +DQ\
OH[LFR WKDW FRPH IURP KRXVHKROGV ZLWK H[WHUQDO PLJUI
PRUH \HDUV RI VFKRROLQJ 7TKH\ FRQFOXGH WKDW UHPLW
KRXVHKROG LQFRPH FRQVWUDLQW DOORZLQJ SDUHQWYV WR F

,Q DGGLWLRQ WR WKHVH DVSHFWV RI KXPDQ GHYHORSPF

PLJUDWLRQ RQ LQYHVWPHQW EHKDYLRU <DQJ XVHV



JHQHUDO EXW QRW RI WKH HIIHEFW LQ SDUWLFXODU RI D W
OH[LFR DQG WKH 8QLWHG 6WDWHYV

*LEVRQ DQG OF.HQ]LH SUHVHQW HYLGHQFH WKDW Wt
VIQLILFDQW SRVLWLYH GHYHORSPHQW LPSDFWV 7KH\ VKRZ
,VODQGHUV WR ZRUN WHPSRUDULO\ LQ 1HZ =HDODQG KDV S
GXUDEOH JRRGV FRQVXPSWLRQ DQG VXEMHFWLYH ZHOO EHL
RQ WKH LPSDFWV RI WKH %UDFHUR 3URJUDP 5HLFKHUW DQ
SURJUDP PLJKW KDYH SURYLGHG VLJQLILEFDQW VXPV RI PRQH
WR LQFUHDVH DFWXDO HFRQRPLF GHYHORSPHQW LQ WKH VHC
VXJIJHVW WKDW EUDFHUR HDUQLQJV ZHUH XQOLNHO\ WR E
RSSRUWXQLWLHY DQG VR ZHUH PRUH OLNHO\ XVHG IRU KRX)
WKDW EUDFHUR PLJUDWLRQ LQFUHDVHG KXPDQ FDSLWDO LC

WKHUHE\ LQFUHDVLQJ HFRQRPLF GHYHORSPHQW |



VXSSO\ DQG LQFUHDVLQJ GHPDQG IRU DJULFXOWXUDO IRRGYV
DSSHDOHG WR WKH 8QLWHG 6WDWHV IRU DQ H[FHSWLRQ WR
PDLQWDLQ D VWHDG\ IORZ RI FRQWUDFWHG PLJUDQW ODER
HIFHSWLRQ ZLWK D SURYLVLRQ LQ WKH QHZ ODZ WKDW C

,PPLIJUDWLRQ WR E\SDVV WKH UHTXLUHPHQWY IRU HQWU\ X






7KLY FRQWLQXHG XQWLO WKH .RUHDQ :DU ZKHQ PLOLWDL
LOQWHUHVWY WR SXVK WKH JRYHUQPHQW IRU D IRUPDO WHP
%UDFHUR 3URJUDP ZDV LQVWLWXWLRQDOL]HG ZLWK WKH SD\
7KLY ODZ DPHQGHG WKH $JULFXOWXUDO $FW RI J

RYHU WKH WHPSRUDU\ ZRUNHU SURJUDP 7KLY ODZ ZRXOG E

\HDUV DQG VHUYHG DV WKH OHJLVODWLYH IRXQGDWLRQ IRU

XQWLO LWV HQG LQ 5HFRJQL]LQJ WKHLU VXSHULRU EDU
‘DU OH[LFR VLJQHG D ELODWHUDO DFFRUG LQ ZLWK WK
DJUHHPHQW IURP VHFEXUHG VHYHUD®DKHPB RWHNHPQM) VZ R K R B

ZDV DOORZHG WR H[SLUH DQG ZKHQ WKH 8QLWHG 6WDWHV D\
WR JURZHUV OH[RLFRROUBIYWNMHGDQ DWWHPSW E\ WKH 8QLWHG 6
DXWKRULW\ DQG SXUVXH GLUHFW UHFUXLWPHQW GLG OHIJLF
DIJUHHPHQW LKLYV DJUHHPHQW LQFOXGHG D QXPEHU RI FRC
GHPDQGV RI WKH 8QLWHG BWDWBW RHUMLHQW ZDV UHQHZHG W
XQWLO LW ZzDV DOORZHG WR H[SUBMK@ER WKHHYERHY WLPH WKH
VLIQHG LQ WKH 8QLWHG 6WDWHV ODXQFKHG D FRRUGL

LOOHJDO ODERU LQ WKH 8QLWHG 6WDWHY FDOOHG 2SHUDWL|

7KLY DJUHHPHQW ZDV HQWHUHG LQWR IRUFH RQ $XJXVW E

7KLY DJUHHPHQW ZDV DOORZHG WR H[SLUH RQ -DQXDU\

7KLY DJUHHPHQW ZDV HQWHUHG LQWR IRUFH E\ DQ H[FKDQJH RI G
7TKHVH FRQFHVVLRQV LQFOXGHG YHVWLQJ WKH 6HFUHWDU\ RI /

UHPRYLQJ WKH DXWKRULW\ RI OH[LFR WR XQLODWHUDOO\ CCEOD

UHFHLYLQJ EUDFHURY DQG DQ RSHQLQJ RI UHFUXLWPHQW FHQWH

6WDWHV 7,%$6



HPSOR\HUV WKDW KLUHG LOOHJDO ZRUNHUV EHJDQ RQ -XQH
SOXPPHW IRU WKH SHULRG IURP WR &UDLJ

7KH %UDFHUR 3URJUDP PHW LWV GHPLVH LQ ZKHQ GR
WKH 8QLWHG 6WDWHYV UHDFKHG D FULWLFDO PDVV $W WKL\
LWV SHUPDQHQW PDUN RQ WKH KLVWRU\ RI 86 OH[LFR PLJUD\
PLOOLRQ OH[LFDQ ODERUHUV FDPH WR WKH 8QLWHG 6WDWH)
PDNLQJ WKLV SURJUIMR WNXHUODWRHYIWP IXHWWH KLVWRU\ RI Wt

OXFK RI WKH H[LVWLQJ ZRUN FRQFHUQLQJ WKH %UDFF

WUDGLWLRQDO HFRQRPLFV OLWHUDWXUH 7KH KLVWRU\ OLW

YDULRXV SKDVHV RI WKH SURJUDP 6FUXJJV GHVFULEH)
IUVW HSLVRGHV GXULQJ :RUOG :DU , 6LPLODUO\ 6FUXJJV
WKH SURJUDP ZLWK WKH RQVHW RI :RUOG :DU ,, )XUWKHUI

VWXG\ RI WKH SURJUDP DV LW ZDV H[SHULHQFHG LQHNKH VW
GHYHORSPHQW RI WKH SURJUDP RYHU WLPH DQG WKH GLII
KLVWRULHY OD\ DQ LPSRUWDQW IRXQGDWLRQ IRU IXWXUH HF
$GGLWLRQDOO\ FRQVLGHUDEOH ZRUN LV GRQH LQ WKH

EHWWHU XQGHUVWDQG WKH LPSOLFDWLRQV RI SURJUDPV OLM"
SHLFKHUW DQG ODV¥XH\WKDW DOWKRXJK WKHVH SURJUDPV PI

PRQH\ IRU PLJUDQWY WR UHPLW KRPH WKH\ GR OLWWOH WR
VHQGLQJ FRPPXQLWLHVUQ IDFW WKH\ GHVFULEH KRZ JXHVW

NHU SURJUDPV DFWXDOO\ SHUSHWXDWH PLJUDWLRQ ERWK OHJDO DC
RPH WKDW FDQ RQO\ EH HDUQHG DEURDG $QRWKHU VWXG\ XVHV D X

IRUHWLFDO K\SRWKHVHV RI WKH LQKHUHQWO\ 3QRQ WHPSRUDU\" QD)



ZRUNHU SURJUDPV O0DVVH\ /ILDQJ 7TKH DXWKRUV ILQG
PDNH UHSHDWHG WULSV WR WKH 8QLWHG 6WDWHV WKDW
PLIJUDQWY DQG WKDW D VLIQLILFDQW SRUWLRQ RI EUDFHUR
6WDWHYV

OXFK KDV DOVR EHHQ ZULWWHQ VSHFLILFDOO\ DERXW
EUDFHUR DJUHHPHQWYV *URYH GLVFXVVHV WKH SURJ
LOQOWHUYHQWLRQLVP EXW VSHFLILFDOO\ DV D IRUP RI LQVXU
RFFXUV EHWZHHQ DJULFXOWXUDO ODERU DQG JURZHUV
DJULFXOWXUH DQG FRQWUDFWLQJ ZLWK PLJUDQW ODERUHU
DVVRFLDWHG ZLWK UHODWLYHO\ XQGHSHQGDEOH GRPHVWLF
VXEMHFW RI DQRWKHU ZRUN WKDW DQDO\]HV WKH %UDFHUR
LOQWHUHVWY DQG SROLWLFDO DOOLDQFH DPRQJ GLIITHUHQW L
DUJXH WKDW WKH SURJUDP ZDV VXSSRUWHG E\ WKH VHOI \
LOQWHUHVWY LQ WKH 6RXWK DQG 6RXWKZHVW WKDW GHVLUH
DGYDQFHV VXFK DV WKH PHFKDQL]J]DWLRQ RI FRWWRQ VKLI\
DXWKRUV XVH DQ DQDO\VLV RI YRWHV WR VXSSRUW WKHLU
HPSLULFDOO\ WKH YRWH WR H[WHQG WKH %UDFHUR 3URJUDP
WKH FRPSHWLQJ VSHFLDO LQWHUHVWY RQ ERWK VLGHV RI W
GHYHORSPHQW RI WKH %YUDFHUR 3URJUDP RYHU WKH FRXUYV
LGHQWLILHYVY WKH YDULRXV VSHFLDO LQWHUHVWY DQG VSHF
FKDQJH +H LGHQWLILHVY WKH LQFHQWLYHV RI HDFK SDUW\ C
WR UHODWLYH EDUJDLQLQJ SRVLWLRQ RI HDFK JURXS

Data



,Q WKLV SDSHU , XVH WKH OH[LFDQ OLJUDWLRQ 3URMF

PDLQWDLQHG MRLQWO\ E\ 3ULQFHWRQfV 2IILFH Rl 3RSXO



, XVH WKH 003 VXUYH\ GDWD WR FRQVWUXFW DQ LQGLYLC

SHULRG WR $Q LQGLYLGXDO LVtAKGHGQDWEKUWHD B8 UW H® 6



WULS $W ILUVW JODQFH QRWKLQJ VWDQGV RXW LQ WHUPV
HI[FHSW IRU WKH IDFW WKDW PDUULHG SHRSOH VHHP PRUH OL

$Q LPSRUWDQW DVSHFW RI WKH GDWD LV WKDW , UHO
UHWURVSHFWLYH LQ QDWXUH 7TKHUH DUH SRMGZEWOQDO Ul
FRGEXFWLQJ WKH HVWLPDWLRQ 6PLWK DQG 7KRPDYV W
PLIJUDWLRQ GDWD DQG ILQG WKDW PRUH VDOLHQW HYHQWYV LC
UHPHPEHUHG FRUUHFWO\ WKDQ WKH GDLO\ GHWDLOV Rl R
LOQOWHUQDWLRQDO PRYHV DQG SXUFKDVHYKRIINVB DOUJH 1DP/S/ARHWWWL
HYHD@® DUH PRUH OLNHO\ WR EH DFFXUDWHO\ UHFDOOHG
Empirical Strategies and Estimation
The Effect of Migration on Subsequent Business Investment

%\LQFUHDVLQJ UHPLWWDQFHV WR OH[LFR WKH %UDFHU
VKRFNV WR SDUWLFLSDWLQJ KRXVHKROGY WKDW FRXOG KDYFt
LOQYHVWLIJDWH ZKHWKHU DQ LQGLYLGXDO ZKR PLJUDWHG D3
VXEVHTXHQW LQYHVWPHQW WKDQ DQ LQGLYLGXDO ZKR GLG (
LOOHJDO PLJUDWLRQ WR VHH ZKHWKHU WKRVH ZKR PLJUDW
VXEVHTXHQW LQYHVWPHQW WKDQ WKRVH ZKR GLG QRW PLJ
(TXDWLRQ

$Q O E 2O/ A @y E SN =2 fNEKE+ H H A, EBHE G

7KLY PRGHO LQFOXGHV \HDU IL[HG HIITHFWV WR DFFRXQW IRU
WKH VDPH LQ D JLYHQ \HDU ZKLFK FRXOG FRQIRXQG WKH HV\

RU QRW DQ LQGLYLGXDO DFTXLUHG D EXVLQHVV LQ WKH QH[V



WR WKH 8QLWHG 6WDWHYV DV D EUDFHUR DQ LQGLFDWRU IR
LOOHJDOO\ DQG \HDU IL[HG HIIHFWYV

7KH UHVXOWYVY Rl WKH HVWLPDWLRQ DUH JLYHQ LQ &ROXHI
DVVRFLDWHG ZLWK D SHUFHQWDJH SRLQW LQFUHDVH LQ
EXVLQHVV LQ WKH QH[W \HDU 7KLY UHVXOW LV VWDWLVW
LPSRUWDQWO\ LV HFRQRPLFDOO\ VLJQLILFDQW &RQVLGHU
LQ WKH VDPSOH RI 7KLV HIIHFW UHYHDOV WKDW WUDYH!

LQFUHDVH LQ WKH DYHUDJH OLNHOLKRRG WKDW DQ LQGL
ORUHRYHU WKHUH LV QR VWDWLVWLFDOO\ VLIJQLILFDQW HII
LOOHJDO WULS WR WKH 8QLWHG 6WDWHYV

,W LV OLNHO\ WKDW WKRVH ZKR FKRRVH WR BLKHDWH I

SRVVHVV FKH D € po0



, UHJUHVYVY DQ LQGLFDWRU YDULDEOH IRU ZKHWKHU RU QRW LC
DQ LQGLFDWRU IRU ZKHWKHU RU QRW WKH\ WUDYHOHG WR V
ZKHWKHU RU QRW WKH\ WUDYHOHG WR WKH 8QLWHG 6WDWHYV

HITHFWYV



IDPLOLHVY L H LI WKH\ DUH PDUULHG DQG RU KDYH FKLOGL
EXVLQHVVHV LI WKH\ FDQTYW WDNH WKH ILQDQFLDO ULVN ZLW
WR PLJUDWH RQFH WKH\ JDLQ KLJKHU OHYHOV RI HGXFDWLRC
EXW PRUH OLNHO\ WR VWDUW EXVLQHVVHV ZLWK WKHLU QHZ
WR PLJUDWH DV WKH ZRUN LQ WKH ILHOGV LQ WKH 8QLWHG 6
WR VWDUW EXVLQHVVHV DV WKH\ KDYH JUHDWHU VDYLQJV

WKH DJH PDULWDO VWDWXV QXPEHU RI FKLOGUHQ DQG HC
\HDU LQ WKH OLIH KLVWRU\ , XVH WKLV LQIRUPDWLRQ DQG

$ Q O E WOV A @
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WULSV RYHU WKDW WLPH $IJDLQ WKH HVWLPDWH LV VLPSC
7TKHVH WKUHH W\SHV RI LQGLYLGXDOV DUH OLNHO\ WR EH
PRWLYHV |IRU 7/RKIH WDDMWILLFP@WHG EUDFHUR HIIHFW PLJKW EH PF
RQO\" W\SHV WKDW FKRRVH EUDFHUR PLJUDWLRQ EHFDXVH W

PRVW VXLWHG WR UHDS WKH EHQHILWYV






SURSRUWLRQ JRLQJ DV EUDFHURV DQG WKH SURSRUWLRQ
DSSUR[LPDWHO\ SHUFHQW IRU HDFK WULS J)LIXUHV DQG

KLVWRULHYV



FHQVRUHG RQ WKH ULJKW DW WR RQO\ FDSWXUH WKRVH E
DIWHU PLJUDWLRQV GXULQJ WKH WLIHFPH BRWM KOH VOB B BDHURL B/U
UHFRUGYV SHU LQGLYLGXDO VR WKDW , FDQ LQFOXGH FRYDUI
DQ\ SHUVRQ \HDU REVHUYDWLRQV WKDW RFFXU EHIRUH DJH
3IDLOXUH” LV GHILQHG DV WKH ILUVW EXVLQHVV VWDUW DQG

, D SHUVRQ GRHV QRW VWDUW KLV ILUVW EXVLQHVV E\
KDQG VLGH 7KLY VFKHPH JLYHV D VDPSOH RI VXEMHFWYV
REVHUYHG IDLOXUHV L H QHZ EXVLQHVYVY VWDUWYV

,Q )LIXUH , VKRZ WKH .DSODQ OHLHU VXUYLYDO HVWLF
LQVSHFWLRQ RI WKH JUDSK UHYHDOV WKDW E\ WKH HQG RI

UHPDLQ ZLWKRXW D EXVLQHVV 7KLY HYLGHQFH VXJJHVWYV



FRPSDUHG WR EDVHOLQH DQ HIIHFW WKDW LV ERWK VWDWL\
WKDW RWKHU W\SHV RI PLJUDWLRQ LQFUHDVH WKH KW]DUG |
VLIQLILFDQW ,Q &ROXPQ , UHJUHVV WKH WLPH WR VWDL
ZKHWKHU WKH LQGLYLGXDO WRRN DQ LOOHJDO WULS WR WK
LOOHJDO PLJUDWLRQ LQ WKH SUHYLRXV \HDU LV DVVRFLDWH
RI VWDUWLQJ D QHKZLEXW.LOYRDWOHU WKDQ WKH EUDFHUR HI
VLIJQLILFDQW DW WKH OHYHO ,Q &ROXPQ , LQFOXGH ER

ILQG FRQVLVWHQW UHVXOWYV $ EUDFHUR WULS LQ WKH SU
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7TDEOH 6 XPPDU\ 6WDWLVWLFV RYHU $00 3HUVRQ <HI

9DULDEOH 2EVHUYDWLRQVOHDQ 6WDQGDUG 'HYLDWLRQ 0D [IQRPKX P
$JH \HDUV
(GXFDWLRQ \HDUV
ODUULHG

&KLOGUHQ

/IDQG SDUFHOV
+HFWDUHYV
3URSHUWLHV

% XVLQHVVHV
%XVLQHVV $FTXLUHG
%UDFHUR

,O0HJDO

Source: Mexican Migration Project

7TDEOH OHDQ &&KDUDFWHULVWLFV DW 7

9DULDEOH %UDFHUR 7ULS ,00HJDO 7
$JH \HDUV

(GXFDWLRQ \HDUV

ODUULHG

&KLOGUHOQ

/IDQG SDUFHOV

+HFWDUHV

3URSHUWLHYV

%XVLQHVVHYV

2EVHUYDWLRQV

Source: Mexican Migration Project




9$5,$%/(6 %XVLQHVV $FTXLUHG LQ W % X
%UDFHUR

,OOHJDO






7TDEOH %XVLQHVV $FTXLVLWLRQ 5HJUHVVI

9$5,$%/(6 %XVLQHVV $FTXLUHG LQ W %

%UDFHUR

,OOHJDO

%UDFHUR %RWK

,O0OHJDO %RWK

&RQVWDQW

<HDU )L[HG (IIHFWYV <HV <HV
,QGLYLGXDO )L[HG (IIHFWV <HV <HV
2EVHUYDWLRQV

5 VTXDUHG
I1XPEHU RI ,QGLYLGXDOV

Notes: Robust standard errors in parentheses; *** p<0.01, ** p<0.05, * p<0.1.
Source: Mexican Migration Project



7TDEOHMOXRVLQHVYV $FTXLVLWLRQ 5HJUHVVLRQ ZLWK /DJV DQG /HL

9$5,$%/(6 % XVLQH

%UDFHUR 3UHYLRXV )L
%UDFHUR

%UDFHUR $KHDG )LYH
,OOHJDO 3UHYLRXV )LY
,O0HJDO
,OOHJDO )LYH $KHDG
&RQVWDQW

<HDU )L[HG (IIHFWWV
,QGLYLGXDO )L[HG (IIHHF
2EVHUYDWLRQV

5 VTXDUHG
1XPEHU RI ,QGLYLGXDOQO




7TDEOHMXUYLYDO $QDO\VLV IRU )LUVW 1HZ %XVLQHVYV 6WDUW

9%$5,$%/(6 BW BW BW BW B

%UDFHUR 7ULS LQ B3UHYLRXV <HDU
,OOHJDO 7ULS LQ BUHYLRXV <HDU
<HDU RI %LUWK )L[HG (IIHFWYV ; ; ;
6WDWH RI %LUWK )L[HG (IIHFWV ; ; ;

2EVHUYDWLRQV

Notes: Robust seeform in parentheses; *** p<0.01, ** p<0.05, * p<0.1.
Source: MMP.



